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1. In nid-~Septesber regulur chipments of war surplus material and gunny sacl:
were arriving in Conton froua India at the rate of a-mroximately 10,000 tone
weelrly. iost of these ships vere of Panamanian rng_vistry,

2. DBurna-China trade in Septenber consist~d of antonobile purss, Britishemade
tires, and lubricating oile These vproducts were sold o Chinese Comuunist
traders who arrenced for thelr frensrort. There w.s & congideroble reduction
in Octobor purchases.® Tho business in autonobiles und sutouobile parta is
controlled by KU.EG (B} Y. vhose firm holds rost of the Anerican agencles,
including Puckard and Internutional iurvester. KUal%G's sister-in-law is enm~
vloyed us confidential socratury to the lutionallst Sovernaent ‘s chief dele~
gate to tho Unlted lutions.

3. In late Jeptenber the Jan Fuang Gemmy of ilacao rurchused through the lan
ain Conmpurny of lon; Xons a lurge number of anarican-isanufzctured 1°crovhonss,
field televhones, and loud spesulkers for nilitury use. Wy 20 October 1,000
picrophones, 2,000 field tele hones, and .3.000 loud gweulters had boon sent to
Gunton fro.. Jovloon on the Cunton-Kowloon Failroad.

4. On 15 Cctobsr 3 trucks ware sond Dy the Dan Kuang Compuny of lacao to Chlienw
shan {113~32, 22-14) to nick up 75 boxes of silver dollurs, exch contuining
2,000 nieces, which hud been shinped there by the Bonlt of Chim in Cantone.
The bomes vers bringnorted to the Iun Kuang Commv varchouse in liicao to de
used by thut company for the nurchase in iwrao of nilitary suvplies for Con~

aniet China.

5. LIANG Chtang, nection chief of the Teonomies Jwnrenu of the lacac Governnnnt,
heads o group which is srurgling eculpnent and sumlies from the on~ Kong
area to laeao, using wrwroxirately 50 Jnnks for this vurvose. During eurly
Qetober, 50 netoreyelss and about 2,000 drung of Lerosens and Dissel oil
vere smuegled by this grows to linceo froi: Chlangehou Island (11326, 23-04)
and Taao (11”-17 21-—4?} on Lantao Igland in the “on: Xons arec. These
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supplies are now stgrad in the I'an Kuang Company warehouss in liucuo awalting
shivnent to Canton.

6, On 12 October the Portusese vessel SOSANES arrived in liacas from Timor with
a total of approxizately 80 tons 2:‘ nide and cotton. The saue duy the vessel
HUNG KO ¥'UFI Ya (i R F. )* arrived_in lacao from Haiphong wit: a
total of 12¢ tons of iron bars and cengnt.” These cursoos vere purchased from
Tiney for the lan Xuang Company by i0 Haler, chairman of the board of
directors of the Chamber of Comierce of lacao, and in late Uctober were in the
company werehouse in liacao awaiting shipment to Canton,

25X1X

1. N Cosnent. The Chinese Comnmist reduction of purchases fron Burma
coincides with the cutbing of foreign erxchange allocation: fron Zhanghal
factories, indicuting o shortuge of foreign exchange in China.

25X1A 2o -__OM Pravious suggling over this route was revorted in
25x1A 3. [ semens: Tie 15 possiviy the suswma.

25x1A 4, W Coppont. The romanization of the namo of this unidentified
vesgel was recelved ag HIIG KO TI YA, but with characters cs above.

Se _ Other similar shipments ure re;mrtéd_
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